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Independent Auditors Report

To the Managing Members
Trillium Brokerage Services LLC flkla Trillium Trading LLC

We have audited the accompanying statement of financial condition of Trillium Brokerage Services LLC

f/k/a Trillium Trading LLC the Company as of December 31 2009 This financial statement is the

responsibility of the Companys management Our responsibility is to express an opinion on these

financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining
on test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles used and significant estimates made by management
as well as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of Trillium Brokerage Services LLC f/k/a Trillium Trading LLC at

December 31 2009 in conformity with accounting principles generally accepted in the United States of

America

Princeton New Jersey

February 19 2010

WithumSmithBrown is member of HLB International world-wide network of independent professional accounting firms and business advisers



Trillium Brokerage Services LLC

f/k/a Trillium Trading LLC
Statement of Financial Condition

December 31 2009

Assets

Cash and cash equivalents 5076813
Receivable from broker-dealer and clearing organization 285

Securities owned by the Company at market value 33364307

Prepaid expenses 57233

Property plant and equipment net 1294195
Goodwill 2696119
Other assets 805.671

43294623

Liabilities and Members Equity

Securities sold by the Company not yet purchased at market value 3115645
Accounts payable and accrued expenses 948107

Security deposit 16667

Deferred rent 234258
Due to members 1339984
Due to clearing organization 22531145
Due to affiliates 506.553

Total liabilities 28692359

Members equity 14602264

43294623

The Notes to Statement of Financial Condition are an integral part of this statement



Trillium Brokerage Services LLC

f/k/a Trillium Trading LLC
Notes to Statement of Financial Condition

December 31 2009

Organization and Summary of Significant Accounting Policies

Nature of Business

Trillium Brokerage Services LLC f/k/a Trillium Trading LLC the Company is broker-dealer registered

with the Securities and Exchange Commission the SEC and is member of the Financial Industry

Regulatory Authority FINRA The Company is New Jersey limited
liability company and has operating

locations in New Jersey New York and Florida Effective January 2010 the Company changed its name

to Trillium Brokerage Services LLC and is no longer trading securities on proprietary basis and has taken

on portfolio margin customers Effective January 2010 as part of an asset purchase agreement

substantially all of the assets liabilities and members equity accounts have been removed from the

Companys Statement of Financial Condition The Company also terminated its operations in New Jersey

and Florida and is located solely in New York

Accounting Basis

The financial statements of the Company have been prepared on the accrual basis of accounting in

conformity with accounting principles generally accepted in the United States of America which require

the use of estimates by management

Cash and Cash Equivalents

Cash and cash equivalents are defined as highly liquid investments with an original maturity of three

months or less

Revenue Recognition

The Company trades for its own account Revenue from its proprietary securities transactions is

recognized on trade-date basis

Marketable Securities

Securities owned and securities sold not yet purchased are stated at quoted market values and realized

and unrealized gains and losses are included in total revenue

Property Plant and Equipment

Property plant and equipment are stated at cost less accumulated depreciation Depreciation of

computer equipment furniture and fixtures is calculated on an accelerated basis using estimated useful

lives of three to seven years Leasehold improvements are amortized over the lesser of the economic

useful life of the improvement or the term of the lease Computer software is amortized on straight line

basis using an estimated useful life of three years Repair and maintenance costs are expensed when

incurred while additions and improvements are capitalized The cost and related accumulated

depreciation of assets sold or retired are eliminated from the accounts and any gains or losses are

reflected in earnings

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect certain

reported amounts and disclosures Accordingly actual results could differ from those estimates

Income Taxes

Federal and state income taxes have not been provided for as Members are individually liable for their

own tax payments

The Company adopted the application of Accounting for Uncertainty in Income Taxes for its fiscal year

beginning January 2009 Upon adoption of this accounting pronouncement the Company had no

unrecognized tax benefits Furthermore the Company had no unrecognized tax benefits at December 31
2009



Trillium Brokerage Services LLC

f/k/a Trillium Trading LLC
Notes to Statement of Financial Condition

December 31 2009

The Company files tax returns in the U.S federal jurisdiction and various states The Company has no

open years prior to December 31 2006

Goodwill

The Company evaluates the recoverability of goodwill on an annual basis or in certain circumstances as

required under Goodwill and Other Intangible Assets An impairment loss would be recognized if the fair

value or the estimated future cash flows expected to result from the use of the assets including

disposition is less than the carrying value of the asset

Related Party Transactions

The Company incurred occupancy costs and shared office expenses from an affiliate on month-to-

month basis there is no liability due at December 31 2009 This affiliate also reimbursed the Company

salary rent and other shared expenses during 2009 As of December 31 2009 $285 is included as

receivable to the Company

The Company incurred costs for services received from an affiliated broker-dealer liability of $71276

remains due at December 31 2009

Property Plant and Equipment

Property plant and equipment at cost consist of the following

Computer equipment 752522
Furniture and fixtures 31433
Leasehold improvements 661539

Computer software 475314
Office equipment 21352
Automobiles 13729

1955889
Less accumulated depreciation and amortization 661694

1.294.195

Goodwill

In 2003 the Company acquired fixed assets and assumed certain liabilities of Heartland Securities Corp

The excess of the purchase price over the fair value of the net assets acquired $2696119 is accounted for

as goodwill under Goodwill and Other Intangible Assets During the year ended December 31 2009 the

Company completed their annual impairment test which indicated no impairment for goodwill

Securities Owned and Securities Sold Not Yet Purchased

Marketable securities owned and securities sold not yet purchased consist of equity securities and are

subject to margin requirements The margin account is interest bearing

Financial Instruments Held or Issued for Trading Purposes

During 2009 the Companys trading activities included equities All instruments are reported at market value

and realized and unrealized gains and losses are reflected in total revenue



Trillium Brokerage Services LLC

flkla Trillium Trading LLC
Notes to Statement of Financial Condition

December 31 2009

Members Equity

The Company has two classes of members Members and Class Members Class Members have no

voting rights As of December 31 2009 the members equity of $14602264 represents the equity of the

Members

Concentrations of Credit Risk

The Company maintains its cash in bank accounts which at times may exceed federally insured limits The

Company has not experienced any loss in these accounts and does not believe it is exposed to any

significant credit risk on cash

Risks and Uncertainties

In the normal course of business the Company enters into transactions in securities sold not yet purchased

The activity of selling securities short subjects the Company to certain inherent risks Subsequent market

fluctuations may require the Company to purchase the securities sold not yet purchased at prices that differ

from the fair value reflected in the statement of financial condition

10 Commitment

The Company has an obligation under operating lease agreements for New Jersey New York and Florida

office space which was transferred to related party on January 2010

During 2009 the Company entered into an agreement to sublease portion of its New York office space
which was also transferred to related party on January 2010

II Net Capital Requirement

The Company is subject to SEC Uniform Net Capital rule 5c3-1 which requires the maintenance of

minimum net capital and requires that the ratio of aggregate indebtedness to net capital both as defined shall

not exceed 15 to At December 31 2009 the Company had net capital of $4666896 which was

$2109225 in excess of its required net capital of $1705114

12 Fair Value Measurements

Effective January 2008 the Company adopted Fair Value Measurements In February 2008 non-financial

assets and non-financial liabilities except for those that are recognized or disclosed in the financial

statements as fair value at least annually were provided one year deferral of the effective date of Fair

Value Measurements Therefore the Company has adopted the provision of Fair Value Measurements

with respect to its financial assets and liabilities on January 2008 and non-financial assets and liabilities on

January 2009 Fair Value Measurements defines fair value establishes framework for measuring fair

value under generally accepted accounting principles and enhances disclosure about fair value

measurements Fair value is defined under Fair Value Measurements as the exchange price that would be

received for an asset or paid to transfer liability an exit price in the principal or most advantageous market

for the asset or
liability

in an orderly transaction between market participations on the measurement date

Valuation techniques used to measure fair value under Fair Value Measurements must maximize the use of

observable inputs and minimize the use of unobservable inputs The standard describes fair value

hierarchy based on three levels of inputs of which the first two are considered observable and the last

unobservable that may be used to measure fair value are the following



Trillium Brokerage Services LLC

f/k/a Trillium Trading LLC
Notes to Statement of Financial Condition

December 31 2009

Level Quoted prices in active markets for identical assets or liabilities

Level Inputs other than Level that are observable either directly or indirectly such as quoted
prices for similar assets or liabilities quoted prices in markets that are not active or other inputs
that are observable or can be corroborated by observable market data for substantially the full term
of the assets or liabilities

Level Unobservable inputs that are supported by little or no market activity and that are

significant to the fair value of the assets or liabilities

In accordance with Fair Value Measurements the following table represents the Companys fair value

hierarchy for its financial asset measured at fair value on recurring basis as of December 31 2009

Quoted Prices in

Active Markets

Total Level One

Securities owned by the Company 33364307 33364307
Securities sold by the Company not yet purchased 3115645 3.115645

30.248.662 30.248.662

13 Retirement Plan

The Company has defined contribution 401k plan Employees are eligible to participate after three
months of service with the Company and must have obtained 21 years of age

14 Subsequent Events

The Company has evaluated subsequent events occurring after the balance sheet through the date of

February 19 2010 which is the date of the financial statements were available to be issued Based on this

evaluation the Company has determined the following subsequent events require disclosure in the financial
statements

Subsequent to December 31 2009 the ownership structure of the Company was changed Trillium

Holdings LLC is now the sole owner of the Company The Company also moved its operation to New
York and terminated operations in other states
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Independent Auditors Report on Internal Accounting Control

Required by SEC Rule 17a-5

To the Managing Members
Trillium Brokerage Services LLC f/k/a Trillium Trading LLC

In planning and performing our audit of the financial statements and supplemental schedule of Trillium

Brokerage Services LLC f/k/a Trillium Trading LLC the Company as of and for the year ended
December 31 2009 in accordance with auditing standards generally accepted in the United States of

America we considered the Companys internal control over financial reporting internal control as

basis for designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the Companys
internal control Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission the SEC we have

made study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 7a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under rule 7a-3a1 and for determining

compliance with the exemptive provisions of rule 5c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities we did not review

the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation

of differences required by rule 7a-1

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by rule 15c3-3

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

WithumffmithBrown is member of HLB International world-wide network ot independent professional accounting firms and business advisers



safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted in the United States of America
Rule 17a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above
error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process or

report financial data reliably in accordance with generally accepted accounting principles such that there

is more than remote likelihood that misstatement of the entitys financial statements that is more than

inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do
not accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2009 to meet the

SECs objectives

This report is intended solely for the information and use of the Members management the SEC the

Financial Industry Regulatory Authority and any other regulatory agencies which rely on rule 7a-5g
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is

not intended to be and should not be used by anyone other than these specified parties

Princeton New Jersey

February 19 2010
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Independent Accountants Report on Applying Agreed Upon Procedures Related to an Entitys
SIPC Assessment Reconciliation Required by SEC Rule 17a-5e4

To the Managing Members
Trillium Brokerage Services LLC f/k/a Trillium Trading LLC

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments to the

Securities Investor Protection Corporation SIPC for the period from April 2009 to December 31 2009 which

were agreed to by Trillium Brokerage Services LLC f/k/a Trillium Trading LLC the Company and the

Securities and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you
and the other specified parties in evaluating The Companys compliance with the applicable instructions of the

Transitional Assessment Reconciliation Form SIPC-7T The Companys management is responsible for the

Companys compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this report Consequently
we make no representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose The procedures we performed and our findings are

as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement

records noting no differences

Compared the Total Revenue amounts of the audited Form X-1 7A-5 for the year ended
December 31 2009 less revenues reported on the FOCUS reports for the period from January
2009 to March 31 2009 as applicable with the amounts reported in Form SIPC-7T for the period

from April 2009 to December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related

schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7T on which it was originally computed noting no differences

WithumSmithBrown is member of HLB International world-wide network of independent professional accounting firms and business advisers



We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we
performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the Members management the SEC and

other regulatory agencies that rely on rule 7a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone
other than these specified parties

Princeton New Jersey

February 19 2010
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Trillium Brokerage Services LLC

f/k/a Trillium Trading LLC
Schedule of Assessment and Payments to the Securities Investors Payment Corporation

SIPC Pursuant to Rule 17a-5e4
For the Period April 2009 through December 31 2009

General assessment
60365

Less

Payments made with SIPC-4 and SIPC-6

January 13 2009 150

July 27 2009 23922 24072

Total assessment balance due 36293

Determination of SIPC net operating revenues and general assessment

Total revenue Focus Line 12/Part hA Line 32352253

Deductions

Commissions floor brokerage and clearance paid to other SIPC members in

connection with security transactions 7772772

The greater of

Total interest and dividend expense Focus Line 22/Part IIA Line 13 plus interest and

dividend income included in additions to total revenue above 433447
40% of interest earned on Customers securities accounts 40% of FOCUS line -- 433447

Total deductions 8206219

SIPC net operating revenues 24146034

General assessment .0025
60365

See Independent Accountants Report on Applying Agreed Upon Procedures


